SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

Statement on significant accounting Policies:

a) Accounting Convention: As per AS-1, the accounts are prepared under the historical cost convention, in accordance with the generally accepted accounting principles on accrual basis and in accordance with Accounting Standards referred to in Sec. 211(3C) and other provisions of the Companies Act, 1956.

b) Inventory Valuation: As per AS-2, closing stock of shares is valued on FIFO at Cost or net realizable value whichever is lower basis.
c) Depreciation: As per AS-6, Depreciation on fixed assets is provided on written down value method at the rates and in the manner prescribed in Schedule XIV to the Companies Act, 1956 (as amended).

d) Revenue Recognition: As per AS 9, The Company follows the mercantile system of accounting and expenditure on accrual basis except those with significant uncertainties. As per AS-9 “Revenue Recognition”, the company recognizes income only when the client approves the time sheet of work done.
e) Property, plant and equipment: Property, plant and equipment are stated at cost using cost model, net of recoverable taxes, trade discount and rebates less accumulated depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost and any cost directly attributable to bringing the assets to its working condition for its intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate variations attributable to the assets. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably. 

Expenses incurred relating to project, net of income earned during the project development stage prior to its intended use, are considered as pre - operative expenses and disclosed under Capital Work - in - Progress. 

Depreciation on property, plant and equipment is provided using written down value method. Depreciation is provided based on useful life of the assets as prescribed in Schedule II to the Companies Act, 2013 except in respect of the following assets, where useful life is different than those prescribed in Schedule II.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate. 

Gains or losses arising from derecognition of a property, plant and equipment are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is derecognised.

f) Foreign currency Transactions: 

As per AS-11:
i) Transactions in foreign currency are recorded at the rate prevalent on the date of transaction.

ii) Foreign currency denominated assets and liabilities are reported as follows:

(a) Monetary Items have been translated in to rupees at exchange rate prevalent at balance sheet date. Non-monetary items are carried at rate prevalent at date of transaction.

(b) Gains / losses arising have been recognized in the profit and loss account. Gains / losses relating to liabilities incurred for acquisition of fixed assets have been adjusted to cost of relevant fixed assets.

g) Accounting of subsidies: As per AS-12, Subsidy (if any) received against an expense is deducted from such expense and subsidy / grant receivable against specific fixed assets is deducted from the cost of the relevant assets.

h) Investments: As per AS 13, the long term investments are carried at cost less provision made to recognize any decline, other than temporary, in the value of such investment.

i) Retirement Benefits: As per AS-15, Short term employee benefits are recognized as an expense at the undiscounted amount in the profit and loss account of the year in which the related service is rendered.

Post employment and other long term employee benefits are recognized as an expense in the profit and loss account for the year in which the employee has rendered services. The expense is recognized at the present value of the amount payable determined using actuarial valuation techniques. Actuarial gains and losses in respect of post employment and other long term benefits are charged to the profit and loss account.

j) Earnings per share: The Company report basic and diluted earnings per share in accordance with AS-20 on “Earnings Per Share”. Basic EPS is computed by dividing the net profit or loss for the period by the weighted average number of equity shares outstanding during the period. Diluted EPS is computed by dividing the net profit or loss for the period by the weighted average number of equity shares outstanding during the period as adjusted for the effects of all dilutive potential equity shares, except where the results are anti-dilutive.

k) Taxes on Incomes:
i) Tax on income for the current period is determined on the basis of estimated taxable income and tax credits computed in accordance with the provisions of the Income Tax Act, 1961.

ii) The difference between the profit considered for income tax and the profit as per the financial statement are identified, and there after a deferred tax assets or deferred tax liability is recorded for timing difference, namely the differences that originated in one accounting period and reverse in another, based on the tax effect of aggregate amount being considered. Deferred Tax assets are recognized only if there is reasonable certainty that they will be realized and are reviewed for the appropriateness of their respective carrying values at each balance sheet date.

l) Intangible Assets: As per AS-26, an intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset will inflow to the enterprise and the cost of the asset can be measured reliably.

m) Impairment of assets: As per AS-28, an asset will be treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment loss is charged to the profit and loss account in the year in which an asset is identified as impaired. 
n) Contingent Liabilities: As per AS-29, Contingent Liabilities as define in AS-29 on “Provision, Contingent Liabilities and Contingent Assets” are disclosed by way of Notes on Accounts. Provision is made if it becomes probable that an outflow of future economic benefits will be required for an item previously dealt with as a Contingent Liabilities.

During the year ended March 31, 2012, the revised Schedule VI notified under the Companies Act 1956, has become applicable to the Company, for preparation and presentation of its financial statements. The adoption of revised Schedule VI does not impact recognition and measurement principles followed for preparation of financial statements. However, it has significant impact on presentation and disclosures made in the financial statements. The Company has also reclassified/regrouped the previous year figures in accordance with the requirements applicable in the current year.

